
Error! No text of specified style in document. 

1  •  tyndallam.com  •  The value of experience 

AS AT  
29 FEBRUARY 2024 

Fund Performance (%) 

 1  
Mth 

3  
Mth 

6  
Mth 

Since Inception  
p.a 

Total Fund (net) 3.17% 11.20% 4.59% 13.38% 

Benchmark return 1.72% 10.05% 6.88% 12.19% 

Excess Return 1.45% 1.14% -2.29% 1.20% 

Source: Citi. Past performance is not an indicator of future performance. Excess return is the difference between the Fund’s net return and its benchmark. 
Benchmark: S&P/ASX Small Ordinaries Accumulation Index. Inception date: March 2023. 

 
The Tyndall Australian Small Companies Fund 
outperformed the benchmark over the month. The 
Fund returned 3.17% (net of fees) for the month, 
compared to the benchmark return of 1.72%. Since its 
inception in March 2023 the fund has returned 13.38% 
compared to the benchmark return of 12.19%. 

Key contributors to relative performance: 

• Light and Wonder delivered double digit growth 
across all segments and management reaffirmed 
FY25 targets. This execution as well as strong 
momentum in the performance of a key new 
gaming-ops title, contributed to the stock 
outperforming. 

• SG Fleet reported a strong result underpinned by 
strengthening in the core novated fleet business 
which more than offset the ongoing normalisation 
in end-of-lease profits.   

 
Key detractors from relative performance: 

• Despite delivering a solid first-half result Alliance 
Aviation was sold off on the back of a note to the 
accounts highlighting that the company, at the 
time of the report, did not have committed 
financing facilities available to cover the 
outstanding financial commitments associated 
with the procurement of additional aircraft over the 
next 12 months. The company has well defined 
plans for the deployment of these additional 
aircraft, namely the provision of additional wet-

lease capacity to Qantas. As a result, we have no 
concerns over the ability to secure financing. 

• Coronado Global Resources also detracted from 
performance following worse-than-expected cost 
performance. 

 

Top 5 Holdings 
Security Name % of Fund 

AUB Group  3.96 

Light and Wonder 3.84 

Telix Pharmaceuticals 3.17 

Webjet 3.10 

Viva Energy 3.01 

 

Fund Metrics 
 Fund Benchmark 

FCF Yield  8.4% 7.7% 

Price/Earnings 14.0x 16.5x 

2 Year EPS Growth 25.2% 21.1% 

ROE 11.7% 9.0% 

Beta 0.89  

Tracking Error 6.5%  
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Source: Quant Answer, Tyndall 

Sector Exposure (%) 

 

Portfolio Changes 

During the month we initiated positions in MA 
Financial, Accent Group and Webjet, exited Ridley 
Corporation and Collins Foods and reduced the 
position in Jumbo Interactive. We also exited Corporate 
Travel early in the month before reinitiating a position 
later in the month at a price 20% below our exit price. 

MA Financial and Accent Group were both added to 
the portfolio following unwarranted price declines after 
their February earnings reports. For MA Financial the 
company disappointed consensus earnings due to 
lower performance fees. While this volatile, unreliable 
earnings stream missed expectations, the core funds 
management business continued to perform strongly, 
with double digit inflows driving a 22% increase in 
recurring revenue for the year.  

Accent Group is a best-in-class retailer with well-known 
brands and solid growth prospects underpinned by 
newer brands such as Nude Lucy. This top-line growth, 
combined with gross margin expansion driven by 
increased private label product, will underpin solid 
earnings growth.  

Webjet was added to the portfolio on the back of 
ongoing strength in the demand for travel. Webjet is 
experiencing robust growth and improving return-on-
investment as it achieves scale in Web Beds, its bed 
bank business. At current prices, we believe that the 
market is under-appreciating the change the company 

has made in diversifying away from its online travel 
portal. 

Having exited Corporate Travel early in the month on 
the back of strong share price appreciation, we 
subsequently bought it back after its result. The 
company was sold off heavily following disclosures 
around the size of one UK government contract as well 
as some softness in US volumes. The 20% sell off was an 
overreaction in our view as the core business remains 
in good shape with a strong growth profile 
underpinned by increased market share. 

We exited Ridley and Collins Foods following 
substantial share price appreciation which saw the 
stocks trade through our intrinsic valuations.  

Jumbo was reduced following substantial 
outperformance on the back of a series of extremely 
large jackpot draws. 

Market Commentary 

Investors will recall that the market rally that kicked off 
in November last year was triggered by a rapid 
reassessment of the macroeconomic outlook. The 
evolving outlook saw expectations of a recession 
revised to a soft-landing, with growth holding up and 
inflation moderating. Importantly, the February 
reporting season provided evidence to support this 
narrative, with better-than-expected revenue 
outcomes for cyclical sectors and commentary 
highlighting  moderating cost pressures across the 
market.   

The non-mining cyclicals delivered average revenue 
growth of 10.4%. Further, the positive outlook 
commentary resulted in modest upgrades to 
consensus revenue forecasts. This strength in the face 
of the step change in interest rates suggests a very 
robust underlying demand environment. Certainly, the 
continued growth in discretionary consumer spending 
highlights that the widely reported cost of living 
pressures are not affecting all households and a 
significant proportion clearly have financial capacity to 
continue to spend. This favourable view on the 
consumer is also supported by the low credit losses 
being experienced by credit providers.  

The second proof point regarding the economic 
narrative was the commentary from companies 
regarding cost pressures. Companies at the pointy end 
of labour shortages in recent years in sectors such as 
healthcare, childcare and mining services, made 
comments around the easing labour pressures and 
expectations of wage growth returning toward more 
manageable levels. In a similar vein, a number of 
companies noted moderating prices in consumables as 
high prices resulting from the COVID disruptions 
continued to normalise.  

The combination of resilient demand in cyclical sectors 
and moderating growth in operating costs across the 
economy does suggest that the soft-landing scenario is 
playing out for now. However, we are also cognisant 
that inflation data remains volatile and further, better-
than-expected demand may see the moderation in 
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inflation become more protracted, delaying the 
prospect of interest rate cuts.  

The portfolio remains well diversified in order to 
insulate against the impact of macro-economic 
gyrations.   

 

Fund Objective 

The Fund aims to outperform the S&P/ASX Small 
Ordinaries Accumulation Index over the long term, 
before fees, expenses and tax. 

 

 

 

 

 

Important information: Yarra Funds Management Limited ABN 63 005 
885 567 AFSL 230251 (YFML) is the issuer and responsible entity of units 
in the Tyndall Australian Share Wholesale Fund ARSN 090 089 562 
(Fund). YFML is not licensed to provide personal financial product advice 
to retail clients. The information provided contains general financial 
product advice only. The advice has been prepared without taking into 
account your personal objectives, financial situation or particular needs. 
Therefore, before acting on any advice, you should consider the 
appropriateness of the advice in light of your own or your client’s 
objectives, financial situation or needs. Prior to investing in any of the 
Funds, you should obtain and consider the Product Disclosure 
Statement (PDS) and the Target Market Determination (‘TMD’) for the 
relevant Fund by contacting our Investor Services team on 1800 251 589 
or from our website at www.tyndallam.com/invest/.  

The information set out has been prepared in good faith and while YFML 
and its related bodies corporate (together, the “Yarra Capital 
Management Group”) reasonably believe the information and opinions 
to be current, accurate, or reasonably held at the time of publication, to 
the maximum extent permitted by law, the Yarra Capital Management 
Group: (a) makes no warranty as to the content’s accuracy or reliability; 
and (b) accepts no liability for any direct or indirect loss or damage 
arising from any errors, omissions, or information that is not up to date. 
No part of this material may, without the Yarra Capital Management 
Group’s prior written consent be copied, photocopied, duplicated, 
adapted, linked to or used to create derivative works in any form by any 
means. YFML manages each of the Funds and will receive fees as set out 
in each PDS. To the extent that any content set out in this document 
discusses market activity, macroeconomic views, industry or sector 
trends, such statements should be construed as general advice only. Any 
references to specific securities are not intended to be a 
recommendation to buy, sell, or hold such securities. Past performance 
is not an indication of, and does not guarantee, future performance. 
Information about the Funds, including the relevant PDSs, should not be 
construed as an offer to any jurisdiction other than in Australia. With the 
exception of some Funds that may be offered in New Zealand from time 
to time (as disclosed in the relevant PDS), we will not accept applications 
from any person who is not resident in Australia or New Zealand. The 
Funds are not intended to be sold to any US Persons as defined in 
Regulation S of the US federal securities laws and have not been 
registered under the U.S. Securities Act of 1933, as amended. 

References to indices, benchmarks or other measures of relative market 
performance over a specified period of time are provided for your 
information only and do not imply that the portfolio will achieve similar 
results. Holdings may change by the time you receive this report. Future 
portfolio holdings may not be profitable. The information should not be 
deemed representative of future characteristics for the strategy. There 
can be no assurance that any targets stated in this document can be 
achieved.  Please be advised that any targets shown are subject to 
change at any time and are current as of the date of this document only.  
Targets are objectives and should not be construed as providing any 
assurance or guarantee as to the results that may be realized in the 
future from investments in any asset or asset class described herein. If 
any of the assumptions used do not prove to be true, results may vary 
substantially.  These targets are being shown for informational purposes 
only. 

© Yarra Capital Management, 2024. 

Key Facts  

Responsible Entity 
Yarra Funds Management  
Limited 

Buy/Sell Spread 
0.30%/0.30% 

APIR Code 
TYN8782AU  
 

Portfolio Manager 
Tim Johnston and  
James Nguyen 
 

Asset Allocation 
Australian Shares 90% - 100% 
International Shares 
unhedged 

0% - 10% 

Cash 0% - 10% 
 

Management Cost 
90bps + 20% of 
outperformance of 
the S&P/ASX Small 
Ordinaries 
Accumulation Index 
(after fees), subject 
to all prior 
benchmark 
underperformance 
being recouped. 

 

Minimum Investment 
AUD 10,000 or platform  
nominated minimums 

Distribution 
Frequency 
Half yearly 

 
Fund Size 
AUD 1.2 million 

 

Contact us  

Call : +61 2 8072 6300 
Email : info@yarracm.com 

Level 11, Macquarie House 
167 Macquarie Street 
Sydney NSW 2000  
 


